
HOMEWISE  Real Estate Tips and Advice

When considering pur-
chasing a home, buy-
ers often face the 

decision of buying a move-in-
ready property or a fixer 
upper. 

A fixer upper, a home that 
requires significant repairs 
and renovations, can be a 
smart investment if 
approached strategically.

FINANCIAL 
CONSIDERATIONS

The primary appeal of a 
fixer upper is the lower pur-
chase price. These properties 
often sell for significantly less 
than renovated homes in the 
same area. This lower price 
can translate to substantial 
savings, leaving room in the 
budget for custom renova-
tions. Additionally, buyers 
might benefit from less com-
petition in the market, as 
many prospective homeown-
ers prefer ready-to-live-in 
options.

LOCATION, LOCATION, 
LOCATION

One crucial factor to consid-
er is the location. A fixer 
upper in a desirable neighbor-
hood can yield a high return 
on investment once renovat-
ed. It is essential to research 
the area, considering factors 

such as school districts, prox-
imity to amenities, and future 
development plans. Even a 
house needing extensive work 
can be a wise purchase if it’s 
in a location where property 
values are rising.

BUDGETING FOR 
RENOVATIONS

Before purchasing a fixer 

upper, it’s vital to have a clear 
understanding of the renova-
tion costs. 

Conduct a thorough inspec-
tion to identify the necessary 
repairs and get estimates from 
contractors. 

Having a realistic renova-
tion budget can prevent unex-
pected expenses and help 
determine if the investment is 

feasible. Remember to factor 
in both the cost of materials 
and labor.

DIY VS. PROFESSIONAL 
HELP

Deciding whether to do the 
renovations yourself or hire 
professionals is another 
important consideration. 
While DIY projects can save 

money, they require time, 
skills, and tools. For major 
renovations, such as electrical 
work or plumbing, hiring 
licensed professionals ensures 
the work meets safety codes 
and standards. A balanced 
approach, where you tackle 
minor projects and leave com-
plex tasks to experts, can be 
effective.

FINANCING OPTIONS
Several financing options 

are available for purchasing 
and renovating fixer uppers. 

A common choice is a reno-
vation mortgage, which 
includes the cost of the home 
and the renovation expenses 
in a single loan. 

Programs like the FHA 
203(k) and Fannie Mae’s 
HomeStyle Renovation loan 
can make financing more 
accessible and manageable.

LONG-TERM BENEFITS
Investing in a fixer upper 

can offer long-term benefits 
beyond immediate financial 
gains. Renovating a home 
allows for personalization, 
ensuring the finished proper-
ty meets your tastes and 
needs. Moreover, a well-reno-
vated home can appreciate 
significantly, offering substan-
tial equity over time.

Assessing the Potential
Fixer Uppers Can Sometimes Be A Smart Investment
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Understanding Renovation Loans
Renovation loans, such as the FHA 203(k) and Fannie Mae’s HomeStyle Renovation loan, pro-
vide funds for both purchasing and renovating a property. These loans simplify financing by 
combining the cost of the home and renovations into a single mortgage, often with favorable 
terms.
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Fixer Upper: A property that requires significant repairs and renovations, often purchased at a lower price, offering potential for increased value after improvements.
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When considering purchasing a 
home, buyers often face the 
decision of buying a move-in-

ready property or a fixer upper. 
A fixer upper, a home that requires sig-

nificant repairs and renovations, can be a 
smart investment if approached strategi-
cally.

FINANCIAL CONSIDERATIONS
The primary appeal of a fixer upper is 

the lower purchase price. These proper-
ties often sell for significantly less than 
renovated homes in the same area. This 
lower price can translate to substantial 
savings, leaving room in the budget for 
custom renovations. Additionally, buyers 
might benefit from less competition in 
the market, as many prospective home-
owners prefer ready-to-live-in options.

LOCATION, LOCATION, 
LOCATION

One crucial factor to consider is the 
location. A fixer upper in a desirable 
neighborhood can yield a high return on 
investment once renovated. It is essential 
to research the area, considering factors 
such as school districts, proximity to 
amenities, and future development 
plans. Even a house needing extensive 
work can be a wise purchase if it’s in a 
location where property values are rising.

BUDGETING FOR RENOVATIONS
Before purchasing a fixer upper, it’s 

vital to have a clear understanding of the 
renovation costs. Conduct a thorough 
inspection to identify the necessary 
repairs and get estimates from contrac-

tors. Having a realistic renovation budget 
can prevent unexpected expenses and 
help determine if the investment is feasi-
ble. Remember to factor in both the cost 
of materials and labor.

DIY VS. PROFESSIONAL HELP
Deciding whether to do the renova-

tions yourself or hire professionals is 
another important consideration. 

While DIY projects can save money, 
they require time, skills, and tools. For 
major renovations, such as electrical 
work or plumbing, hiring licensed profes-
sionals ensures the work meets safety 
codes and standards. A balanced 
approach, where you tackle minor proj-
ects and leave complex tasks to experts, 
can be effective.

FINANCING OPTIONS
Several financing options are available 

for purchasing and renovating fixer 
uppers. A common choice is a renovation 
mortgage, which includes the cost of the 
home and the renovation expenses in a 
single loan. Programs like the FHA 203(k) 
and Fannie Mae’s HomeStyle Renovation 
loan can make financing more accessible 
and manageable.

LONG-TERM BENEFITS
Investing in a fixer upper can offer 

long-term benefits beyond immediate 
financial gains. Renovating a home 
allows for personalization, ensuring the 
finished property meets your tastes and 
needs. Moreover, a well-renovated home 
can appreciate significantly, offering sub-
stantial equity over time.
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