
HOMEWISE  Real Estate Tips and Advice

Owning rental properties 
can be a great way to 
build wealth, generate 

passive income and secure 
long-term financial stability. 

However, being a landlord 
comes with responsibilities 
and risks. Here’s what to con-
sider before buying an invest-
ment property.

CHOOSING THE  
RIGHT PROPERTY

A successful rental invest-
ment starts with location. 
Properties in high-demand 
areas with strong job markets, 
good schools and access to 
public transportation tend to 
attract long-term tenants. 
Research vacancy rates and 
rental prices in your target 
area to ensure steady demand.

The type of property mat-
ters too. 

Single-family homes often 
attract stable, long-term ten-
ants, while multi-unit build-
ings can provide multiple 
income streams. 

Condos may seem like a 
lower-maintenance option, 
but association fees can cut 
into profits.

Before purchasing, run the 
numbers carefully. Calculate 
potential cash flow by sub-
tracting expenses—mortgage, 
property taxes, maintenance 

and insurance—from expected 
rental income. A property 
with positive cash flow pro-
vides steady income and helps 
cover unexpected costs.

MANAGING YOUR 
INVESTMENT

Once you own a rental prop-
erty, tenant selection is key. A 
thorough screening process—
including credit checks, 
income verification and rental 
history—reduces the risk of 
missed payments or property 
damage. Setting clear lease 
terms and expectations helps 

avoid misunderstandings.
Property management is 

another important decision. 
Self-managing can save 

money but requires time and 
effort for maintenance, tenant 
issues and legal compliance. 

Hiring a property manage-
ment company can relieve 
these burdens but typically 
costs 8-12% of the monthly 
rent.

Repairs and maintenance 
are ongoing responsibilities. 
Budgeting for unexpected 
expenses, such as HVAC 
repairs or plumbing issues, 

prevents financial strain. 
Proactive maintenance can 

also reduce costly emergency 
repairs and keep tenants satis-
fied.

LONG-TERM STRATEGY
Investing in rental proper-

ties is a long-term commit-
ment. 

Market conditions fluctuate, 
and real estate values can take 
time to appreciate. Successful 
investors focus on steady cash 
flow rather than quick profits.

Tax benefits, such as deduc-
tions for mortgage interest, 

property depreciation and 
maintenance costs, can also 
improve profitability. 
Consulting a tax professional 
ensures you maximize these 
advantages while staying com-
pliant with regulations.

Rental property investing 
can provide financial security 
and long-term wealth, but it 
requires careful planning. 

By choosing the right prop-
erty, managing it effectively 
and maintaining a long-term 
strategy, landlords can build a 
profitable and sustainable real 
estate portfolio.
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Research the Rental Market Before Buying
Not all properties make good rentals. Analyze local demand, average rent prices and vacancy 
rates before investing. A strong rental market improves the chances of consistent income and 
long-term appreciation.

REAL ESTATE 101
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Cash Flow: Cash flow refers to the net income generated by a rental property after deducting expenses like mortgage payments, property taxes, maintenance and insurance. Positive 
cash flow means the property earns more in rent than it costs to maintain.

HOMEWISE GLOSSARY

Real Estate Tips and Advice

AD SPACE

Owning rental properties 
can be a great way to 
build wealth, generate 

passive income and secure 
long-term financial stability. 

However, being a landlord 
comes with responsibilities 
and risks. Here’s what to con-
sider before buying an invest-
ment property.

CHOOSING THE  
RIGHT PROPERTY

A successful rental invest-
ment starts with location. 
Properties in high-demand 
areas with strong job markets, 
good schools and access to 
public transportation tend to 
attract long-term tenants. 
Research vacancy rates and 

rental prices in your target 
area to ensure steady demand.

The type of property mat-
ters too. Single-family homes 
often attract stable, long-term 
tenants, while multi-unit 
buildings can provide multiple 
income streams. Condos may 
seem like a lower-mainte-
nance option, but association 
fees can cut into profits.

Before purchasing, run the 
numbers carefully. Calculate 
potential cash flow by sub-
tracting expenses—mortgage, 
property taxes, maintenance 
and insurance—from expected 
rental income. A property 
with positive cash flow pro-
vides steady income and helps 
cover unexpected costs.

MANAGING YOUR 
INVESTMENT

Once you own a rental prop-
erty, tenant selection is key. A 
thorough screening process—
including credit checks, 
income verification and rental 
history—reduces the risk of 
missed payments or property 
damage. Setting clear lease 
terms and expectations helps 
avoid misunderstandings.

Property management is 
another important decision. 
Self-managing can save 
money but requires time and 
effort for maintenance, tenant 
issues and legal compliance. 
Hiring a property manage-
ment company can relieve 

these burdens but typically 
costs 8-12% of the monthly 
rent.

Repairs and maintenance 
are ongoing responsibilities. 
Budgeting for unexpected 
expenses, such as HVAC 
repairs or plumbing issues, 
prevents financial strain. 
Proactive maintenance can 
also reduce costly emergency 
repairs and keep tenants satis-
fied.

LONG-TERM STRATEGY
Investing in rental proper-

ties is a long-term commit-
ment. Market conditions fluc-
tuate, and real estate values 
can take time to appreciate. 
Successful investors focus on 

steady cash flow rather than 
quick profits.

Tax benefits, such as deduc-
tions for mortgage interest, 
property depreciation and 
maintenance costs, can also 
improve profitability. 
Consulting a tax professional 
ensures you maximize these 
advantages while staying com-
pliant with regulations.

Rental property investing 
can provide financial security 
and long-term wealth, but it 
requires careful planning. By 
choosing the right property, 
managing it effectively and 
maintaining a long-term strat-
egy, landlords can build a 
profitable and sustainable real 
estate portfolio.
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