HOME

wning a vacation home
O can provide a relaxing

retreat while also serv-
ing as a smart investment.

However, purchasing a sec-

ond property comes with
financial and logistical consid-
erations. Here’s what to keep
in mind when searching for
the perfect getaway.

CHOOSING THE RIGHT
LOCATION

The success of a vacation
home investment depends
largely on location. Buyers
should consider destinations
that offer year-round appeal,
whether it’s a beachfront
condo, a mountain cabin or a
lakeside retreat. Proximity to
attractions, restaurants and
outdoor activities can also
influence rental potential if
the home will be leased when
not in use.

Before buying, visit the area
in different seasons to under-
stand weather patterns, tour-
ist demand and off-season
conditions. Some locations
experience extreme fluctua-
tions in popularity, which can
affect both resale value and
rental income.

Local zoning laws and
homeowners association
(HOA) rules also play a role in
how the home can be used.

Real Estate Tips and Advice

Buying a Vacation Home

How to Find and Finance the Perfect Getaway Property

Some areas restrict short-term
rentals or require special per-
mits, so research these regula-
tions before purchasing.

FINANCING AND
MANAGING COSTS
Financing a vacation home
differs from buying a primary
residence. Lenders often
require larger down payments

— typically 10-20% — and
higher credit scores for sec-
ond-home mortgages. Interest
rates may also be slightly
higher than those for a prima-
ry home.

Buyers should compare loan
options and factor in addition-
al expenses such as property
taxes, insurance and seasonal
maintenance.
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For those looking to offset
costs, renting out the home
when not in use can generate
income. However, rental man-
agement comes with its own
challenges. Owners must han-
dle bookings, cleaning ser-
vices and guest communica-
tion or hire a property man-
agement company, which typi-
cally charges 20-30% of rental

income.

Vacation homes also require
ongoing maintenance. Coastal
properties may need extra
upkeep due to salt air expo-
sure, while mountain cabins
might require winterization to
prevent frozen pipes.
Factoring in these long-term
costs ensures the property
remains a smart investment.

MAKING A SMART
PURCHASE

Whether buying for person-
al use or rental income, it’s
essential to think long-term.
Vacation home markets can
fluctuate, and a home that’s
desirable today may not hold
the same appeal years down
the road. Buyers should con-
sider both their personal
enjoyment and the property’s
resale potential when making
a decision.

Working with a real estate
agent who specializes in vaca-
tion properties can help buy-
ers navigate market trends,
rental regulations and financ-
ing options.

By choosing the right loca-
tion, planning for expenses
and considering rental poten-
tial, buyers can find a vacation
home that serves as both a
retreat and a smart invest-
ment.
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Buying a Vacation Home

How to Find and Finance the Perfect Getaway Property

wning a vacation home
O can provide a relaxing

retreat while also serv-
ing as a smart investment.

However, purchasing a sec-

ond property comes with
financial and logistical consid-
erations. Here’s what to keep
in mind when searching for
the perfect getaway.

CHOOSING THE RIGHT
LOCATION

The success of a vacation
home investment depends
largely on location. Buyers
should consider destinations
that offer year-round appeal,
whether it’s a beachfront
condo, a mountain cabin or a
lakeside retreat. Proximity to
attractions, restaurants and

outdoor activities can also
influence rental potential if
the home will be leased when
not in use.

Before buying, visit the area
in different seasons to under-
stand weather patterns, tour-
ist demand and off-season
conditions. Some locations
experience extreme fluctua-
tions in popularity, which can
affect both resale value and
rental income.

Local zoning laws and
homeowners association
(HOA) rules also play a role in
how the home can be used.
Some areas restrict short-term
rentals or require special per-
mits, so research these regula-
tions before purchasing.
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FINANCING AND
MANAGING COSTS

Financing a vacation home
differs from buying a primary
residence. Lenders often
require larger down payments
— typically 10-20% — and
higher credit scores for sec-
ond-home mortgages. Interest
rates may also be slightly
higher than those for a prima-
ry home.

Buyers should compare loan
options and factor in addition-
al expenses such as property
taxes, insurance and seasonal
maintenance.

For those looking to offset
costs, renting out the home
when not in use can generate
income. However, rental man-
agement comes with its own

Consider the True Cost of Ownership
Beyond the purchase price, factor in property taxes, insurance, HOA fees and seasonal main-
tenance costs when budgeting for a vacation home. Owning a second property requires care-
ful financial planning.

challenges. Owners must han-
dle bookings, cleaning ser-
vices and guest communica-
tion or hire a property man-
agement company, which typi-
cally charges 20-30% of rental
income.

Vacation homes also require
ongoing maintenance. Coastal
properties may need extra
upkeep due to salt air expo-
sure, while mountain cabins
might require winterization to
prevent frozen pipes.
Factoring in these long-term
costs ensures the property
remains a smart investment.

MAKING A SMART
PURCHASE
Whether buying for person-
al use or rental income, it’s

essential to think long-term.
Vacation home markets can
fluctuate, and a home that’s
desirable today may not hold
the same appeal years down
the road. Buyers should con-
sider both their personal
enjoyment and the property’s
resale potential when making
a decision.

Working with a real estate
agent who specializes in vaca-
tion properties can help buy-
ers navigate market trends,
rental regulations and financ-
ing options. By choosing the
right location, planning for
expenses and considering
rental potential, buyers can
find a vacation home that
serves as both a retreat and a
smart investment.

Short-Term Rental: A short-term rental is a furnished home or condo rented for brief stays, typically through platforms like Airbnb or Vrbo. Many vacation home buyers rent out their
properties when not in use to generate extra income and offset costs.
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